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SUBJECT: TONG SUH PETROCHEMICAL 

1. WE UNDERSTAND EMBASSY HAD BEEN BRIEFED BY GENE MARTEL, 

BADGER REPRESENTATIVE KOREA, ON THEIR BID FOR THE DOLS 16 
MILLION ACRYLONITRILE PROJECT. MARTEL INFORMED HIS HOME 
OFFICE FRIDAY, NOV. 15 THAT NIIGATA HAS JUST RECEIVED LETTER 
OF INTENT FOR PROJECT. BADGER PROPOSAL HAD NOT YET BEEN PRE- 
SENTED ALTHOUGH THEY WERE UNDER IMPRESSION CUSTOMER WOULD WAIT 
FOR THEIR SUBMISSION. BADGER, NOT WITHSTANDING THIS INFORMA- 
TION, HAS NOW SUBMITTED BID BUT HAVE NO WAY OF KNOWING IF IT 

WILL BE CONSIDERED. 

2. A GOOD PART OF NIIGATA'S PRICES WERE FIXED QUOTES, WHILE 
BADGER COULD NOT QUOTE LUMP-SUM OWING TO DIFFICULTY IN GETTING 
FIXED PRICE FROM U.S. SUPPLIERS AT THIS TIME. THEY THEREFORE 
POINT OUT THEY MIGHT HAVE HAD TROUBLE ANYWAY, BUT BELIEVE THEIR 
BID WOULD BE COMPETITIVE IN OTHER RESPECTS. 

3. BADGER HAS ALSO BEEN INFORMED THAT ASAHI UNDERTOOK TO 
PURCHASE THE MAIN COMPRESSOR ON THEIR OWN HOOK WITHOUT CON- 
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AND WAS EXCLUDED FROM THE NIIGATA FIXED PRICE BID. 

THIS IN ESSENCE LEAVES NO BIG TICKET ITEMS IN THE NIIGATA 

BID AND MAY BE CONSIDERED A CONCERTED JAPANESE EFFORT TO LOCK 

IN BUSINESS FROM INSIDE. 

4. WE HAVE DISCUSSED SITUATION WITH SKELLY. SKELLY, WHILE 
SYMPATHETIC TO U.S. SOURCING, IS RELUCTANT TO ACTIVELY CONTEST 
JOINT VENTURE DECISION FOR FEAR OF BACK-LASH ON THIS AND OTHER 
INVESTMENTS IN KOREA - THEY DO NOT WISH NAME USED IN ANY 
DISCUSSIONS. 

5. WHILE IT WOULD APPEAR HANIL AND COMPANY ARE PREPARED TO 
GIVE WORK TO NIIGATA, WE UNDERSTAND FINAL CONTACT MUST BE 
APPROVED BY GOVERNMENT OF KOREA. BECAUSE OF THIS, THERE MAY 
STILL BE A CHANCE TO INFLUENCE THIS DECISION. WE SUGGEST 
EMBASSY CONTACT GENE MARTEL OF BADGER AND PERHAPS SKELLY 
REPRESENTATIVE IN KOREA TO DEVELOP FULL UNDERSTANDING OF 
SITUATION; AND TO DETERMINE EFFICACY OF APPROACHING KOREAN 
GOVERNMENT AUTHORITIES. INGERSOLL 
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